[image: image1.wmf]

NEWS RELEASE







         JULY 18, 2003

CORPORATE REORGANIZATION COMPLETE

The Company is pleased to announce that it has now completed its reorganization which includes, the following:

(i)
completion of two private placements totalling $615,000;

(ii)
option agreement to acquire a 70% interest in the Tinka Prospects, located in the District of Youca del Rosario, Province of Ica, Peru; and

(iii)
option agreement to acquire a 100% interest in the Pancoy Prospect, located in South Central Peru.

As a result of the completion of its reorganization, the Company is no longer deemed inactive and is now classified as a “Gold Exploration and Development” company.

The Company will immediately commence its work program on the Tinka Prospect. The Company will initiate preliminary field work, consisting of remapping trenches and conducting electromagnetic surveying.  This will be followed with a diamond drill program of three vertical holes at 200 metres each.  A timeline for initiating a work program on the Pancoy Prospect has not been established.  The Company will have one year to complete its contractual work commitment of a minimum of US $50,000. 
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The Exchange has in no way passed upon the merits of the proposed transaction and has neither approved

nor disapproved the contents of this press release.

