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NEWS RELEASE
FEBRUARY 27, 2003

ACQUISITION OF THE PANCOY GOLD PROSPECT IN SOUTHERN PERU

Tinka Resources Limited (TSVX - TK) has now finalized and signed a Heads of Agreement ("HOA") with two independent Peruvian nationals over the Pancoy Gold Prospect, located in southern central Peru. Under the terms of the HOA, the Company will be granted an option to earn a 100% interest in the 2,700 hectare three claim block by making an option payment of $US10,000 and issuing a total of 1.2 million shares over three years, of which 180,000 shares are to be issued upon regulatory approval. The Company has also agreed to incur exploration expenditures totalling $US300,000 over the option period, of which $US50,000 is required to be spent by the end of year one. The vendors will retain a 2% NSR over the project area of which 1% can be purchased by the Company for $US1million. The Company has the right to withdraw from the agreement at any time after the initial acceptance payments.

The Pancoy Prospect is located approximately 400 kilometres southeast of Lima, Peru and approximately 100 kilometres SSE of the highlands city of Ayacucho.   The area is underlain by rocks of the Jurassic Chunumayo Formation overlain by sedimentary rocks of the Jurassic to Cretaceous Yura Group.  The Yura Group consists predominantly of quartzose sandstone with lesser shale, limestone and calcareous sandstone.  Andean tectonism through the Upper Cretaceous to Lower Tertiary has caused the emplacement of dioritic to dacitic intrusives that, in the Pancoy area, have produced strong alteration, silicification and associated mineralization within and around the sedimentary sequence.

Of economic interest in the Pancoy claims are three main areas of interest known as Chacralla, Pancoy and Cristalnioc. At Pancoy, a large area of alteration is recorded over an area of about 1 km by 1.5 kms.  The sedimentary rocks are intensely fractured and brecciated and gold mineralization appears associated with veinlets within the structural breaks.  The veinlets contain varying assemblages of minerals including quartz, pyrite, limonite, jarosite, goethite and haematite with sporadic galena, sphalerite, chalcopyrite and pyrrhotite recorded within the contact zone of sedimentary rocks and intrusives.  

A total of 20 rock chip samples ranging in length from 2.5m to 4.5m have been taken by previous explorers in the Pancoy core area and gold results ranged from 20ppb to 1,270ppb with eight of these samples assaying above 200ppb (0.2 g/t) gold. Arsenic was also highly anomalous with eleven samples assaying above 100ppm with a high of 2,220ppm.

Sandstone-hosted gold deposits and showings occur in various locations in Peru. The Santa Rosa Mine, located in the Huamachuco Area, Libertad Region of northern Peru is the only producing mine of this deposit class. Other showings of a similar genesis in the region include the Virgen and La Arena. The Santa Rosa Mine is controlled by Minera Aurifera Santa Rosa (not the mine by the same name located in Southern Peru and operated by Andean American Mining Corp.). In 2001 the mine produced 100,000 ounces of gold from 3.2 million tonnes of ore.

In southern Peru the Saraica-Los Chancas deposit, located in the department of Apurimac, is a newly discovered porphyry copper-gold deposit (Southern Peru Copper) overlain by sediments of similar age to those found at Pancoy further to the west in the Region of Ayacucho. Gold mineralization is found within the porphyry and in the aureole around the porphyry, similar to that found around and within the diorite stock that intrudes the Yura Group sediments at Pancoy

The results suggest that the Pancoy area has the potential to host a large low-grade gold deposit and further work is justified.  Geological and structural mapping coupled with significant surface rock sampling is required and if results justify, an initial drill program will be undertaken.

ON BEHALF OF THE BOARD  

signed/ Nick DeMare

Nick DeMare, President

The Exchange has in no way passed upon the merits of the proposed transaction and has neither approved

nor disapproved the contents of this press release.
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